
COFIHONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * *  
In t h e  Matter of: 

THE ADJUSTMEKT OF RATES 1 
OF SHADY VILLA SEWER 1 
CONSTRUCl'ION DISTRIm 1 

CASE NO. 8317 

O R D E R  

On November 1, 1982, Shady V i l l a  Sewer C o n s t r u c t i o n  Distr ic t  

("Shady V i l l a " )  filed i t s  applfcation w i t h  this Cornmiasion t o  increaRc 

Its races p u r s u a n t  to 8 0 7  KAR 5:076 A l t c r n a t i v c  Retc Adjus tment  

P r o c e d u r e  for Small Utilities ("ARF"). 

Ttirce parties moved to i n t c r v c n c  i n  t h i s  p r o c e c d i n g  and several 

letters from concerned c u s t o m e r s  of t h e  d i s t r i c t  were submitted i n  

opposition to t h e  proposed  r a t e  increase. Upon a t h o r o u g h  e x a m i n a t i o n  

of the r e c o r d  established i n  this case t h t o u g h  i n f o r m a t i o n  r e q u e s t s .  

t h e  'Commission f i n d s  t h a t  a hearing should be c o n d u c t e d  to provide a 

complete record as a b a s i s  €or Its decision. 

Shady V i l l a  submitted, in response t o  a r e q u e s t  for i n f o r m a t i o n ,  

a copy of i t s  bond r e s o l u t i o n  a u t h o r i z i n g  the issuance of "Improvemcnt 

A s s e s s m e n t  Ronde - Sewer Project of 1964, '' which was not t o t a l l y  

legible and not signed by t h e  Off ic ia l s  of Shady V i l l a .  S e c t i o n  3 of 

the bond resolution states thsc: 

A l l  of said bonds togctlwr with the  i n t e r e s t  
thereon. shel l  not constf  tiitc a n  fndchtcdnc,Rs  of O S i d  
U i e t r l c t ,  brat s h a l l  hc p n y a h l r  solcly from t h c  'Shady 
Villa Sewcr C o n s t r u c t i o n  Dfs t r lc t  Nomlwr 1 Tmprovomcnt 
Assessment  Bond and I n t e r e s t  Kcdcmptf OR l.'ctnd - Scvcr 
Project of 196.4 ,' t i c r e i n a f t e r  crcatcd, and t h c  annual  
improvcmcnt b e n e f i t  assessment p r o c c c d s  p l c d g c d  to said 
special fund.  



Furthermore, Section 7 s ta tes  t h a t :  

I n  a c c o r d a n c e  w i t h  KRS C h a p t e r  107 ,  the D i s t r i c t  
covcnants t h a t  so long as any of t h e  bonds  a u t h o r i z e d  by 
t h i s  K c s o l u t i o n  s h a l l  remain  o u t s t a n d i n g  and u n p a i d ,  
there  s h a l l  hc l e v i e d ,  and t h c r e  is h e r e b y  l e v i e d ,  
h r g j n n i n p  w i t h  t h e  f i s c a l  ycar from Octohpr I ,  1364, to 
Scptcmbcr  3 0 ,  1965, and cont inr t l i ig  on n f i ~ r ~ l  yPRr h n s l e  
from October first of cach y e a r  t o  Scptcmbcr  3 0 t h  of cach 
year t h c r c a f t e r  u n t i l  t h c  r c t i r c m c n t  of a l l  bonds  i s s u e d  
p u r s u a n t  to this K e s o l i i t i a n ,  a n  a n n u a l  a s s c s s m c n t  aj!ainat 
e a c h  and  every one of t h e  re81 properties b e n e f i t e d  by 
s a i d  “Sewer P r o j e c t  of  1964 ,*’. . . 

and : 

T h e  rate of s u c h  s p e c i a l  improvement a s s e s s m e n t  
a g a i n s t  s a id  b e n e f i t e d  p r o p e r t i e s  s h a l l ,  I n  e a c h  y e a r ,  bc 
not  lees t h a n  a r a t c  adcqr in tc  t o  p r o d u c e  s u f f j c i c n t  f u n d e  
fo r  t h e  payment of the matur ing  p r i n c i p a l  and interest  of 
any Bonds a u t h o r i z e d  by t h i s  O r d i n a n c c ,  as may then be 
o u t s t a n d i n g ,  based upon a n  arbitrarily assumed single 
i n t e r e s t  coupon ra tc  of 4-1/2$: p c r  annum; p r o v i d e d ,  
howcvcr ,  t h a t  when s a i d  Bonds a r c  d u l y  sold a s  
h e r e i n a f t e r  p r o v i d e d ,  i f  t h e  i n t c r c s t  coupon rate or  
rates so e s t a b l i s h e d  and made applicable t o  s a i d  Bonds 
a h o u l d  be o t h e r w i s e  t h a n  R s ing le  rate of 4-112% p e r  
annum, s a i d  a n n u a l  improvement a s s e s s m e n t  l e v i e s  s h a l l  
a u t o m a t i c a l l y  he a d j u s t e d  t o  such sums as are, o r  may he ,  
r e q u i r e d  t o  p r o d u c e  funds s u f f i c i e n t  f o r  t h e  payment of 
m a t u r i n g  i n t e r e s t  and p r i n c i p a l  of any Bonds authorized 
h e r e b y ,  a t  such r c s p c c t i v e  coupon rates as may bc so 
e s t a b l i s h e d  and madc a p p l i c a b l e ,  and  t o  p r o v i d e  a n d  
m a i n t a i n  s a i d  t w e n t y  p e r c e n t  r e s e r v e ;  and w i t h  due  
a l l o w a n c e ,  as  a f o r e s a i d ,  for f a i l u r e  of c o l l e c t f o n  and 
f o r  a margin  o f  s a f e t y  t o  g i v e  r e a s o n a b l e  a s s u r a n c e  
a g a l n s t  the o c c u r r c n c c  of d e f a u l t .  

T h e  Commission f i n d s  t h a t  Shady V i l l a  h a s  n o t  implemcnted t h e  

a n n u a l  a e e e e s m e n t  prclvided f o r  i n  i t s  bond r c a o l u t l a n .  SIiady V i l l n  

shou ld  take f m c d l a t c  s t e p s  to d o  so f o r  f i s c a l  yeat 1983 and begin  

e s s e s a m c n t  of t h e  m e m b e r s  of thc d i s t r i c t  with t h c  i s s u a n c e  of t h e  

1983 JefEerRon County  t a x  b i l l s .  Furtherrnorc, t h c  Commieaton will 

require t h a t  t h e  provis ions  of the bond resolut ion be implemented end 

dctcrminc? t h r  j u r j n d l c t i o n n l  r n t r r r  f o r  w w i a r  ncrvfcc  nn i f  Shady Vi11n 

w e r e  co l lec t ing  t h i s  r e v e n u c ,  which  may r e s u l t  i n  R r c d u c t i o n  I n  t h c  
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. 

e x i s t i n g  sewer rates of Shady V i l l a .  T h i s  wi .11  bc a c c o m p l i s h c d  by a 

s e p a r a t e  show c a u s e  p r o c e e d i n g  which  w i l l  he c o n s o l l d a t e d  w i t h  t h l s  

docket for h r n r j n g  p u r p o s e s .  

Shady V i l l a  may p r e s e n t  w h a t e v e r  e v i d e n c e  i t  dccms a p p r o p r i n t e  

on t h i s  i s s u e  a t  t h e  h e a r i n g  scheduled i n  t h i s  m a t t e r .  

IT IS THEREFORE ORDERED t h a t  a h e a r i n g  he  and I t  is h e r e b y  

s c h e d u l e d  fo r  May 19 ,  1983, a t  1O:OO a.m., E a s t e r n  D a y l i g h t  T i m c ,  i n  

t h e  Commission 's  of f i res  i n  F r a n k f o r t ,  Kentucky.  

IT IS FURTHER ORDERED t h a t  t h i s  casp i s  h e r e b y  c o n s o l i d n t c d  w i t h  

C a m  No. 8816 for  hearing p u r p o s e s .  

IT IS FURTHER ORDERED t h a t  Shady Villa s h a l l  g i v e  n o t f c c  of t h c  

h e a r i n g  as is r e q u i r e d  by KRS 424.300 and  J n  t h c  e v e n t  n o t i c e  i s  g iven  

by newspaper  p u b l i c a t i o n ,  the notice s h a l l  br! puli l is t ied i n  a newspaper 

of g e n e r a l  c i r c u l a t i o n  i n  i t s  s c r v i c c  area one  t i m e  not less t h a n  7 

nor more t h a n  2 1  d a y s  p r i o r  to t h e  h c n r i n g  g i v i n g  t h e  purposc, time, 

place and date of t h e  h e a r i n g .  

I T  I S  FURTHER ORDERED t h a t  Shady V i l l a  s h a l l  f i l e  a l c p r i h l c ,  

conformed copy of I t s  hond r e s o l u t i o n  w i t h i n  10 d a y s  of t h c  d a t e  of 

t h i s  O r d e r .  

Done a t  F r a n k f o r t ,  K e n t u c k y ,  t h l s  29th day of April, 1983. 

PURI,ZG SERVICE COI.WlISSION 

ATTEST : 

Sncrc t a r y  

Commj s s f o n c r  


